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CORPORATION FRANCHISE AND INCOME TAX 
 

TOPICAL INDEX 
 

To Wisconsin Statutes, Administrative Rules, Wisconsin Tax Bulletins, 
IS&E Publications, and Attorney Generals’ Opinions  

 

 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
A     
     
ACT (advance corporation tax) refunds..................................................  71.26(2)(a) ...................  .....................  71-18  
Accounting..............................................................................................  .....................................  .....................  52-16  
 allowable methods ............................................................................  71.30(1)(a)    
 allowable periods ..............................................................................  71.22(10) .....................  .....................  55-2,62-22,63-1  
 change in method..............................................................................  71.30(1)(b) ...................  .....................  67-3,68-29  
  non-code provisions.....................................................................  .....................................  .....................  73-12  
 change in period................................................................................  71.24(6),71.44(2) .........  .....................  62-22  
 completed contract method...............................................................  71.30(1)(a) ...................  .....................  67-4  
 fractional year....................................................................................  71.24(6)(c) ...................  .....................  62-22  
 installment method (see “Installment sales”)     
Addition to the tax (see “Underpayment of estimated taxes”)     
Affiliated corporations     
 Alaska Native Corporation losses .....................................................  71.26(3)(x) ...................  .....................  75-16  
 combined with DISC - 1979-1984 .....................................................  71.30(5)    
 consolidated returns..........................................................................  71.30(8),71.74(5),(6)    
 paper corporation .............................................................................  71.30(2)    
 separate reporting .............................................................................  71.30(8),71.74(5),(6)    
Allocation of expenses............................................................................  71.30(2),71.80(1)(b)    
Allocation of income     
 application to change basis of allocation ..........................................  71.25(6) .......................  2.44   
 apportionment (see “Apportionment”)     
 between affiliates ..............................................................................  71.30(2),71.80(1)(b)    
 business income ...............................................................................  71.25(5) .......................  2.39(2),(6) ....  116-14  
 formula (general) (see “Apportionment”)     
 intercompany pricing .........................................................................  71.30(8),71.74(5),(6)    
 lottery prizes......................................................................................  .....................................  .....................  116-14  
 nonapportionable income..................................................................  71.25(5)(b),(6)..............  .....................  46-34  
 nonapportionable rental income........................................................  71.25(5)(b) ...................  .....................  26-16  
 nonbusiness income .........................................................................  71.25(5)(b)    
 nonresident trusts..............................................................................  71.14(3) .......................  .....................  115-34  
 omission of factor ..............................................................................  71.25(11) .....................  2.39(3)(a)   
 personal holding company ................................................................  71.25(5)(b)2    
 separate accounting..........................................................................  71.25(6) .......................  2.41..............  113-26  
 situs...................................................................................................  71.25(1)-(5)..................  .....................  115-34  
 special rules ......................................................................................  71.25(12) .....................  2.45   
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Allocation of interest expense.................................................................  71.30(2),71.80(1)(b)    
Amended returns ....................................................................................  .....................................  2.12..............  44-3,65-4,73-37,98-10  
 use of Form 4X eliminated for 1997 and thereafter...........................  .....................................  .....................  106-4  
Amnesty..................................................................................................  .....................................  .....................  43-7,44-1,45-1,104-42, 

107-1,108-1,110-1,112-12, 
115-3 

 

Amortization............................................................................................  71.26(3)(y),71.365(1m)  .....................  52-16  
 amortizable section 197 intangibles..................................................  71.22(4),(4m), ..............  

71.26(2)(b),(3),(4) 
.....................  88-24  

 bond premium (see “Bonds, premiums”)     
 effective date language.....................................................................  s.3203(47)(za) of 1987 

Wis. Act 27 
   

 federal transitional rules not applicable.............................................  .....................................  .....................  57-14  
 prior year method continued .............................................................  71.26(3)(y),71.365(1m),

71.45(2)(a)7 
   

 property placed in service after 1-1-01..............................................  71.26(3)(y),71.365(1m),
71.45(2)(a)13 

.....................  131-5  

Appeals...................................................................................................  .....................................  .....................  P506  
 conference, informal..........................................................................  .....................................  3.91(5)   
 deposits allowed................................................................................  .....................................  3.91(4)(a) .....  47-8  
 discovery hearings ............................................................................  73.01(4)(d)    
 doctrine of recoupment .....................................................................  .....................................  .....................  46-30  
 interest charge for underpayment of estimated taxes .......................  71.88(1) .......................  .....................  59-12  
 payment of taxes...............................................................................  71.89(4),71.90(1) .........  3.91(4)(b)   
 penalties............................................................................................  71.90(1)    
 petition for redetermination ...............................................................  71.80(18),71.88(1) .......  3.91..............  19-6  
 privileged documents ........................................................................  .....................................  .....................  51-4  
 refund claims.....................................................................................  71.75............................  2.12   
 stipulations, closing...........................................................................  .....................................  3.91(6)   
 Tax Appeals Commission .................................................................  71.88(2),73.01(5) .........  .....................  43-52  
Apportionment ........................................................................................  71.25(6)    
 air carriers, interstate ........................................................................  71.25(10)(c) .................  2.46   
 alternative allocation of corporation’s income - effective 1-1-98 .......  71.25(14) .....................  .....................  109-8  
 apportionable income defined...........................................................  71.25(5)(a) ...................  2.39(2)(a) .....  46-33,51-15,102-10  
 car line companies ............................................................................  .....................................  2.475............  79-8  
 contractors ........................................................................................  71.25(6)    
 factors ...............................................................................................  71.25(7),(8),(9).............  2.39(4),(5),(6)   
  payroll factor ................................................................................  71.25(8) .......................  2.39(5) .........  62-25  
   compensation defined ............................................................  71.25(8)(b),(c),(d) ........  .....................  52-20,57-16  
   interest in a partnership..........................................................  .....................................  .....................  51-16  
   section 401(k) earnings..........................................................  .....................................  .....................  61-19  
  property factor..............................................................................  71.25(7) .......................  2.39(4)   
   average value.........................................................................  71.25(7)(d) ...................  2.39(4)(f)   
   basis of assets in section 338(h)(10) election ........................  .....................................  .....................  71-17  
   capitalized leases...................................................................  .....................................  2.39(4)(c)   
   construction in progress .........................................................  71.25(7)(a) ...................  2.39(4)(e)   
   cost depletion .........................................................................  .....................................  2.39(4)(b) .....  25-10  
   government-owned company-operated plants .......................  .....................................  .....................  44-20  
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Apportionment, factors, property factor - continued     
   interest in a partnership..........................................................  .....................................  .....................  51-15  
   inventory valuation .................................................................  71.25(7)(a)    
   leasehold improvements ........................................................  71.25(7)(a) ...................  2.39(4)(d)   
   mobile equipment ...................................................................  71.25(7)(a)    
   nonapportionable income-producing property........................  71.25(7)(b) ...................  .....................  26-16  
   omission of property factor .....................................................  71.25(11) .....................  2.39(3)(a)   
   owned property.......................................................................  71.25(7)(a),(c)..............  2.39(4)(b)   
   rented property .......................................................................  71.25(7)(c) ...................  2.39(4)(c) .....  22-8  
  sales factor ..................................................................................  71.25(9) .......................  2.39(6) .........  46-22,46-33,58-17  
   computer software..................................................................  .....................................  .....................  144-14  
   cost of performance................................................................  71.25(9)(d) ...................  2.39(6)(c)4 ...  37-16  
   cost plus fixed fee contracts ...................................................  71.25(9) .......................  2.39(6)   
   deemed sale of business assets under section 338 IRC .......  71.25(9)(e),(f)...............  .....................  71-17  
   dock sales ..............................................................................  .....................................  .....................  57-14  
   double throwbacks - 1983 and thereafter...............................  71.25(9)(c) ...................  .....................  33-16,44-19,47-4  
   double weighted .....................................................................  71.25(6) .......................  2.39(3)(a)   
   foreign exchange income .......................................................  71.25(9)(e)13    
   intangible income ...................................................................  71.25(9)(e) ...................  2.39(6)(c) .....  53-17,56-17  
   interest in a partnership - 1988 and thereafter .......................  71.25(9)(e)8 .................  .....................  56-17,57-1  
   inventory.................................................................................  71.25(9)(a),(e)1............  2.39(6)(b)   
   numerator ...............................................................................  71.25(9)(a) ...................  2.39(6)(a) .....  58-18  
   omission of factor ...................................................................  71.25(11) .....................  2.39(3)(a)   
   other types of business activity ..............................................  71.25(9) .......................  2.39(6)(c)   
   pari-mutuel winnings excluded - 1988 and thereafter ............  71.25(9)(f)16 ................  .....................  56-17  
   personal service income ........................................................  71.25(9) .......................  2.39(6)(c)5.c   
   renting property for business..................................................  71.25(9) .......................  2.39(6)(c)5.a.. 26-16  
   sales defined ..........................................................................  71.25(9)(e)    
   services gross receipts...........................................................  71.25(9) .......................  2.39(6)(c)3.a.. 144-14  
   taxes included in sales ...........................................................  71.25(9) .......................  2.39(2)(c)   
   throwbacks (also see “double throwbacks” above) ................  71.25(9)(b) ...................  2.39(6)(b)2,3  13-4,34-12,63-17,69-20, 

72-9 
 

   U.S. Government....................................................................  71.25(9)(b) ...................  2.39(6)(b)4...  44-20,62-25  
   Wisconsin destination ............................................................  71.25(9) .......................  2.39(6)(b).....  44-19,58-18  
 financial organizations ......................................................................  71.25(10)(a),(c)............  2.49..............  46-33,53-16  
 mortgage bankers .............................................................................  .....................................  .....................  53-16  
 motor carriers, interstate ...................................................................  71.25(10)(c) .................  2.47..............  37-15  
 Native American corporations ...........................................................  71.25............................  .....................  P405  
 nexus (see “Nexus”)     
 nonapportionable income (see “Allocation of income”)     
 omission of factor ..............................................................................  71.25(11) .....................  2.39(3)   
 pari-mutuel winnings - 1988 and thereafter.......................................  71.25(5)(a)24 ...............  .....................  56-17  
 partnership and joint venture income     
  1987 and prior..............................................................................  .....................................  .....................  42-19  
  1988 and thereafter .....................................................................  71.25(5)(a)14 ...............  .....................  56-17  
 pipeline companies, interstate ..........................................................  71.25(10)(c) .................  2.48   
 professional sports team...................................................................  71.25(6) .......................  2.505   
 public utility........................................................................................  71.25(10)(b),(c)............  2.50..............  52-20  
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Apportionment - continued     
 railroads, interstate............................................................................  .....................................  2.475............  79-8  
 single factor - after 12-31-2005 .........................................................  71.25(6) .......................  .....................  135-23  
 sleeping car companies ....................................................................  .....................................  2.475............  79-8  
 special cases ....................................................................................  71.25(12) .....................  2.45   
 “state’’ defined...................................................................................  .....................................  2.39(2)(f)   
 unitary business (see “Unitary business”)     
 unrelated business taxable income...................................................  71.25(13)    
 utilities (see “public utility” above)     
 weighting ...........................................................................................  71.25(6) .......................  2.39(3)   
Assessment districts...............................................................................  73.05............................  1.01   
Assessments     
 authority to audit federal tax return information.................................  71.74(2),(6) ..................  .....................  75-16  
 bills, notice ........................................................................................  71.74(10),(11),71.80(2)    
 collections .........................................................................................  71.74(13),(14),71.80(1)  .....................  ............................................  A1.......  
 contested (see “Appeals”)     
 delinquent taxes (see “Delinquent taxes”)     
 dissolved corporations ......................................................................  71.74(7),180.40(1)(c)...  .....................  1-4,98-31  
 doomage, estimated, default.............................................................  71.74(3)    
 examination of records......................................................................  71.74(2)(b),71.80(9)    
 failure to file (see “Penalties”)     
 federal transcripts (see “Internal Revenue Service adjustments”)     
 field audits .........................................................................................  71.74(2),(9),71.77, .......  

71.80(9) 
.....................  39-3,P501 ...........................  A3.......  

  computerized reports ...................................................................  .....................................  .....................  60-2  
  no change reports (see “No tax change field audits”)     
 incomplete returns (see “Penalties, negligence”)     
 interest (see “Interest”)     
 Internal Revenue Service (see “Internal Revenue Service ...............  

adjustments”) 
    

 jeopardy ............................................................................................  71.74(14)    
 office audits .......................................................................................  71.74(1),(10),71.80(9)    
 payable..............................................................................................  71.24(9)(b),71.74(12)...  .....................  ............................................  A2 
 penalties (see “Penalties”)     
 public water utilities ...........................................................................  .....................................  .....................  104-17  
 return presumed correct....................................................................  71.80(11)    
 service via publication.......................................................................  71.74(11) .....................  .....................  87-26  
 statute of limitations (see “Statute of limitations”)     
Assets (see “Basis for gain or loss”)     
Associations ...........................................................................................  71.22(1),71.42(1)    
Audits (see “Assessments”)     
Authority to audit (see “Assessments”)     
Automobile expenses .............................................................................  .....................................  .....................  136-10,140-12  
     
B     
     
Bad debts ...............................................................................................  71.26(2)(a) ...................  .....................  58-14,58-16  
 credit unions (see “Credit unions, bad debts”)     
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Bad debts - continued     
 financial organizations (see “Financial organizations, bad debts”)     
Banks (see “Financial organizations”)     
Basis for gain or loss     
 adjusted for discharge of indebtedness (see “Discharge of ..............  

indebtedness, basis adjustments”) 
    

 involuntary conversions (see “Involuntary conversions”)     
 stepped-up under section 338 IRC (see “Reorganizations”)     
Better records letter ................................................................................  71.83(1)(a)7    
Bonds     
 basis..................................................................................................  71.26(3)(tm)    
 premiums ..........................................................................................  71.26(3)(hm)    
Business expenses.................................................................................  71.26(3)(e) ...................  .....................  52-14  
Business loss carryforward.....................................................................  71.26(3)(i),(n),(4) .........  .....................  52-14,60-14,63-22,139-21  
 corporation with charitable contribution carryovers...........................  71.26(2)(a),(3),(4) ........  .....................  68-32  
 exempt organizations (see “Exempt organizations”)     
 limitation............................................................................................  71.26(4) .......................  .....................  73-14,110-29  
 loss incurred in a short taxable year .................................................  71.26(3)(i),(4)...............  .....................  68-32  
 mergers .............................................................................................  .....................................  .....................  95-38  
 tax-option (S) corporations (see “Tax-option corporations”)     
     
C     
     
Capital gains and losses     
 basis difference between federal and Wisconsin..............................  71.26(2)(a) ...................  .....................  52-13,65-25  
 gain ...................................................................................................  71.22(3)    
 loss....................................................................................................  71.22(6)    
 loss carryback not permitted to 1986 and prior .................................  s.3047(1) of 1987 Wis. 

Act 92 
.....................  54-31  

 statute of limitations for loss carryback (see “Statute of.  limitations”)     
Car line companies     
 apportionment of income (see "Apportionment, car line companies")     
 filing requirements (see "Filing requirements, who must file, car line 

companies") 
    

Carryover     
 capital losses (see “Capital gains and losses”)     
 charitable contributions (see “Charitable contributions”)     
 net business loss (see “Business loss carryforward”)     
 tax attributes in corporate acquisitions..............................................  71.26(3)(n) ...................  .....................  52-14,60-14,63-22  
Casualties     
 involuntary conversions (see “Involuntary conversions”)     
Change in     
 basis of allocation (see “Allocation of income, application to change 

basis of allocation”) 
    

 method of accounting (see “Accounting, change in method”)     
 taxable year (see “Accounting, change in period”)     
Charitable contributions     
 carryover ...........................................................................................  71.26(2)(a)    
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Charitable contributions - continued     
 community development finance authority (see “Wisconsin  housing 

and economic development authority”) 
    

Closing agreements................................................................................  .....................................  3.91(6)   
Collection (see “Assessments”)     
Commissions (see “Compensation”)     
Common carriers (see “Apportionment, motor carriers, interstate”)     
Community development finance authority (see “Wisconsin housing 
and economic development authority”) 

    

Compensation ........................................................................................  71.26(3)(e) ...................  .....................  52-14  
 deduction denied for wages paid to entertainers if.........  withholding 

requirements are not met ................................................................  71.26(3)(e)3 .................  .....................  97-13  
Confidentiality of returns.........................................................................  71.78............................  1.11,1.13......  9-7,19-7,43-50,56-34  
Consolidated filing (not allowed).............................................................  71.26(3)(x) ...................  .....................  52-16  
Consolidated returns (see ”Affiliated corporations”)     
Contractors     
 surety bond .......................................................................................  71.80(16),71.83(2)(a)6    
Contributions (see “Charitable contributions”)     
Controlled foreign corporations ..............................................................  71.26(3)(s)    
Credit unions ..........................................................................................  71.26(1)(a),(3)(p) .........  .....................  37-29,52-15  
 bad debts ..........................................................................................  71.26(2)(a) ...................  .....................  72-7  
Credits     
 carryforwards of Wisconsin tax credits..............................................  .....................................  .....................  138-24  
 dairy investment credit (see “Dairy investment credit”)     
 development zone (see “Development zone credits”)     
 early stage seed investment credit (see “Early stage seed 

investment credit”) 
    

 enterprise development zone (see "Enterprise development zone 
credits") 

    

 farmers’ drought credit - 1988 ...........................................................  71.28(1fd),71.47(1fd) ...  .....................  58-2  
 farmland preservation (see “Farmland preservation credit”)     
 farmland tax relief - 1989 and thereafter ...........................................  71.28(2m),71.47(2m) ...  .....................  62-35,64-2,73-17  
  maximum credit increased - 1999 and thereafter ........................  71.28(2m)(c), ..............

71.49(2m)(c) 
.....................  116-15  

 historic structure - 1989 and thereafter .............................................  71.28(6),71.47(6) .........  2.956............  56-19,59-3,62-34,93-11  
 insurance company tax .....................................................................  646.51(7)    
 investment in community development finance authority (see 

“Wisconsin housing and economic development authority”) 
    

 investment in Wisconsin housing and economic development 
authority (see “Wisconsin housing and economic development 
authority”) 

    

 manufacturing investment credit - effective 1-1-08 ...........................  .....................................  .....................  137-5  
 order of claiming................................................................................  71.30(3),71.49(1) .........  .....................  33-21,56-19,73-16,93-11  
 rehabilitation of nondepreciable historic property - 1989 and 1990 ..  71.28(7),71.47(6) .........  2.956............  56-19,62-35  
  repealed - 1991............................................................................  71.28(7),71.30(3)(er), ..  

71.47(6),71.49(1)(et) 
.....................  73-16  

 research (see “Research credit”)     
 sales and use tax (see “Manufacturer’s sales tax credit”)     
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Credits - continued     
  technology zones (see “Technology zone tax credit”)     
Credits as income (see “Net income, credits as income”)     
Criminal penalties (see “Penalties”)     
     
D     
     
Dairy investment credit ...........................................................................  .....................................  .....................  138-44,144-15  
 expanded to included livestock .........................................................  .....................................  .....................  144-15  
Declaration of inactivity (see “Filing requirements, forms”)     
Deductions     
 business expenses (see “Business expenses”)     
 compensation (see “Compensation”)     
 contributions (see “Charitable contributions”)     
 contributions to nuclear decommissioning trust and reserve .. funds 

(see “Nuclear decommissioning trust and reserve funds”) 
    

 depletion (see “Depletion”)     
 depreciation (see “Depreciation”)     
 dividends received (see “Dividends”)     
 expenses related to exempt income .................................................  71.26(3)(hm),(L),(ms), 

(tm) 
.....................  52-14,62-24  

 section 179 property (IRC) ................................................................  71.22(4),(4m),71.26(2), 
71.34(1),(1g),71.42(2), 
71.45(2),71.49(2) 

.....................  87-9,88-22  

 taxes     
  federal environmental tax ............................................................  71.26(3)(hd), ................  

71.45(2)(a)5m 
.....................  73-14  

  federal income (see “Federal income taxes not deductible”)     
  federal minimum tax (see “Federal minimum tax not deductible”)     
  foreign..........................................................................................  71.26(3)(f)    
  local business taxes ....................................................................  .....................................  .....................  99-26  
  State franchise or income............................................................  71.26(3)(g) ...................  .....................  52-14,87-10,99-26,137-32  
  telephone company taxes............................................................  71.26(3)(f) ....................  .....................  97-13  
  windfall profits ..............................................................................  71.26(3)(h) ...................  .....................  52-14  
 temporary surcharge (see "Temporary surcharge, deductibility")     
Deemed dividend income (see “Dividends, deemed”)     
Delinquent taxes.....................................................................................  71.82(2),71.91,71.92 ...  .....................  43-46...................................  A2 
 collection ...........................................................................................  71.91(5)    
 compromises.....................................................................................  71.92(3),(4)    
 installments allowed..........................................................................  71.92(2)    
 interest     
  18%..............................................................................................  71.82(2)(a)    
  reduction from 18% to 12% .........................................................  71.82(2)(b) ...................  2.87   
 levy upon property.............................................................................  71.91(6) .......................  .....................  43-46  
 principal amount................................................................................  71.92(1)    
 set off of payments to vendors ..........................................................  73.12............................  .....................  43-45  
 warrants ............................................................................................  71.91(5) .......................  .....................  19-7,52-34  
Depletion ...............................................................................................  71.26(3)(q) ...................  .....................  52-15  
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 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Depreciation ...........................................................................................  71.26(3)(y),71.365(1m)  .....................  52-16,62-22  
 ACRS depreciation/property outside Wisconsin ...............................  .....................................  .....................  84-18  
 assets acquired in section 338(h)(10) election .................................  .....................................  .....................  71-17  
 effective date language.....................................................................  s.3203(47)(za) of 1987 

Wis. Act 27 
   

 federal 30% bonus depreciation not allowed ....................................  .....................................  .....................  133-16  
 prior method continued .....................................................................  71.26(3)(y),71.365(1m), 

71.45(2)(a)7 
.....................  52-16  

 property placed in service after 12-31-89..........................................  71.26(3),71.365(1m), ...
71.45(2)(a)13 

.....................  67-3  

 property placed in service after 12-31-90..........................................  .....................................  .....................  73-11  
 property placed in service after 12-31-95..........................................  .....................................  .....................  97-10  
 property placed in service after 12-31-96..........................................  .....................................  .....................  104-14  
 property placed in service between 1-1-97 and 8-5-97.....................  .....................................  .....................  105-2  
 property placed in service after 8-5-97..............................................  .....................................  .....................  105-2  
 property placed in service after 1-1-01..............................................  71.26(3)(y),71.365(1m),

71.45(2)(a)13 
.....................  131-5,144-13  

Development zone credits - 1988-1997..................................................  .....................................  .....................  56-18,62-27,63-2,67-4, 
73-15,87-10 

 

 amended by 1993 Act 16 ..................................................................  71.28(1dj)(am)8m,9 .....  .....................  83-8  
 carryforward of unused credits..........................................................  71.28(1di)(c) ................  .....................  100-27,138-24  
 day care ............................................................................................  71.28(1dd),71.47(1dd) .  .....................  93-9,97-10  
 environmental remediation................................................................  71.28(1de),71.47(1de) .  .....................  93-10  
 investment.........................................................................................  71.28(1di),71.47(1di) ...  .....................  73-17  
  recapture of credit........................................................................  71.28(1di)(e), ...............  

71.47(1di)(e) 
.....................  69-21,73-17  

 jobs....................................................................................................  71.28(1dj),71.47(1dj) ...  .....................  73-16,73-17,77-7,97-11  
 location..............................................................................................  71.28(1dL),71.47(1dL) .  .....................  97-12  
 opportunity zone................................................................................  71.28(1di),(1dj),(1dL), ..  

(1ds) 
.....................  93-9  

 research expense..............................................................................  71.28(4),71.47(3) .........  .....................  67-4  
  alternative computation method...................................................  71.07(2dr)(a)................  .....................  104-17  
 sales tax ............................................................................................  71.28(1ds),71.47(1ds) .  .....................  97-12  
Development zone credits - 1998 and thereafter ...................................  560,subch.VI................  .....................  104-19  
 credits allowable against the franchise or income taxes imposed on 

all of the claimant's income - effective 1-1-2005..............................  
 
.....................................  

 
.....................  

 
144-15 

 

 investment credit - allowed in development opportunity zones -  
 2000 and thereafter .........................................................................  71.28(1di),71.47(1di) ...  .....................  116-14 

 

 jobs credit     
  certification within 90 days - requirement eliminated - 2000 and 

thereafter ...................................................................................  
 
71.28(1dj)(am)3, ..........
71.47(1dj)(am)3 

 
.....................  

 
116-14 

 

  definitions modified - effective 10-29-99......................................  71.28(1dj)(am)1,2, .......  
71.47(1dj)(am)1,2 

.....................  116-14  

 "members of a targeted group" defined ............................................  71.28(1dx)(a)5 .............  .....................  126-6  
  definition revised - effective 1-1-2005..........................................  71.28(1dx)(a)5,71.47(1d

x)(a)5 
.....................  144-15  

 opportunity zones in Milwaukee and Beloit .......................................  .....................................  .....................  126-6  
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Development zone credits - 1998 and thereafter - continued     
 revised - 2000 and thereafter ............................................................  71.28(1dx),71.47(1dx),  

560,subch.VI 
.....................  116-13  

Directors’ liability for corporate tax .........................................................  180.40(1)(c)    
DISCs (see “Domestic international sales corporation (DISC)”)     
Discharge of indebtedness.....................................................................  71.26(3)(c),(u)..............  .....................  52-13,73-14  
 basis adjustments .............................................................................  71.26(3)(u)    
Disclosure of return information (see “Penalties”)     
Disclosure under IRS Code Sec. 6661...................................................  71.24(2)    
Discovery hearing (see “Appeals”)     
Dissolved corporations     
 collection of assessments (see “Assessments”)     
 liable for taxes beyond 2 year extended life......................................  180.787    
Dividends ...............................................................................................  .....................................  .....................  52-13  
 deductible..........................................................................................  71.26(3)(j),71.45(2)(a)8  .....................  62-24  
  dividend received deduction prior to 1-1-93.................................  71.26(3)(j)    
  dividend received deduction     
   effective for tax years beginning 1-1-93 and thereafter..........  71.26(3)(j) ....................  .....................  83-8,88-22,99-27  
  indirect ownership of stock ..........................................................  71.26(3)(j) ....................  .....................  69-19  
  subsidiary corporations................................................................  71.26(3)(j) ....................  .....................  58-16,68-27  
  Wisconsin corporations ...............................................................  71.26(3)(j)    
 deemed .............................................................................................  71.26(3)(a)    
 federal deduction not allowed ...........................................................  71.26(3)(j),(k), 

71.45(2)(a)4 
   

 foreign dividend gross-up not includable ..........................................  71.26(3)(a) ...................  .....................  52-13  
 received from a real estate investment trust (REIT)..........................  .....................................  .....................  96-25  
 received on certain preferred stock...................................................  71.26(3)(k)    
 subpart F income not includable .......................................................  71.26(3)(s) ...................  .....................  52-15  
Doctrine of recoupment (see “Appeals, doctrine of recoupment”)     
Domestic international sales corporation (DISC)     
 1984 and thereafter...........................................................................  71.26(3)(t),71.30(5)......  .....................  42-21,52-15,70-21, 

P107 
 

 extensions for filing returns ...............................................................  .....................................  2.96..............  2-3,24-14,26-3  
Doomage (see “Assessments”)     
Due dates (see “Filing requirements”)     
     
E     
     
Early stage seed investment credit.........................................................  .....................................  .....................  138-44  
Edge Act Corporations ...........................................................................  71.23(2)    
Elections under the IRC     
 section 338(h)(10) election................................................................  71.26(2),(3),71.30(1)(a)  .....................  71-15  
Electronic funds transfer (EFT)...............................................................  .....................................  1.12..............  111-4,115-1  
Endangered resources donation - 2001 and thereafter..........................  71.30(10) .....................  .....................  116-14  
Enforcement ...........................................................................................  71.91............................  .....................  73-37  
Enterprise development zone credits     
 carryforward of unused credits..........................................................  71.28(1di)(c) ................  .....................  100-27  
 day care ............................................................................................  71.28(1dd),71.47(1dd) .  .....................  93-9  
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Enterprise development zone credits - continued     
 environmental remediation................................................................  71.28(1de),71.47(1de) .  .....................  93-10  
 investment.........................................................................................  71.28(1di),71.47(1di) ...  .....................  93-9  
 jobs....................................................................................................  71.28(1dj),71.47(1dj) ...  .....................  93-9  
 location..............................................................................................  71.28(1dL),71.47(1dL) .  .....................  93-9  
 research ............................................................................................  71.28(4)(am), ...............  

71.47(4)(am) 
.....................  93-9  

 sales tax ............................................................................................  71.28(1ds),71.47(1ds) .  .....................  93-9  
Entertainers, nonresident .......................................................................  71.01(2),71.22(2), ........  

71.64(4),(5),71.80(15) 
.....................  5-1,6-3,7-4,53-6,63-4, 

73-37,97-13, P508 
 

Estimated tax..........................................................................................  71.29............................  2.89..............  62-26  
 apportionment percentage ................................................................  71.29(10)(c) .................  .....................  73-13  
 computation of amount......................................................................  71.29(9),(10) ................  .....................  52-21  
 definition of "return"...........................................................................  71.29(1)(a) ...................  .....................  87-10  
 due date ............................................................................................  71.29(8) .......................  .....................  46-32,47-1  
 electronic funds transfer (see "Electronic funds transfer (EFT)")     
 quick refund of estimated payments - 5-17-88 and thereafter ..........  71.29(3m) ....................  .....................  56-18,59-4  
 requirements of surviving corporation...............................................  .....................................  .....................  45-16  
 short period returns ...........................................................................  71.29(5) .......................  .....................  68-27  
 underpayment interest - addition to tax (see “Underpayment .......  of 

estimated taxes") 
    

Estimated temporary surcharge (see "Temporary surcharge, estimated 
payments") 

    

Estoppel..................................................................................................  .....................................  .....................  42-19  
Evasion of tax through affiliated interests...............................................  71.30(8),71.74(5),(6)    
Examination of returns............................................................................  71.78............................  1.11,1.13......  9-7  
Excess loss income................................................................................  71.26(3)(x)    
Exchange of information agreements.....................................................  71.78(4)    
Exclusions (see “Exempt income”)     
Exempt income.......................................................................................  .....................................  .....................  ............................................  A8 
 certain municipal bond interest .........................................................  71.26(1m),71.45(1t) .....  .....................  93-8  
 dividends and interest from nonunitary subsidiaries .........................  71.26(3)(L)    
 income from viatical settlement contracts .........................................  .....................................  .....................  97-12  
 income of joint local water authorities ...............................................  71.26(1)(b) ...................  .....................  109-9  
 income of local cultural arts district ...................................................  71.26(1)(bm) ................  .....................  120-6  
 income of local exposition districts....................................................  71.26(1)(bm) ................  .....................  87-10  
 income of local professional football stadium district ........................  71.26(1)(bm) ................  .....................  120-7  
 income received by family care districts............................................  71.26(1)(b) ...................  .....................  116-15  
 Income received by the Fox Navigational System Authority .............  .....................................  .....................  126-5  
 interest from certain WHEDA bonds .................................................  71.26(1m),(3)(b),..........  

71.45(1t),(2)(a)3 
.....................  73-17,93-8  

  effective 1-1-04 ............................................................................  71.26(1m)(em) .............  .....................  137-5  
  exemption repealed for franchise tax purposes...........................  .....................................  .....................  93-7  
 interest income from local cultural arts district bonds .......................  71.26(1m)(g),71.36(1m),

71.45(1t)(g) 
.....................  
 

120-7 
 

 

 interest income from local exposition district bonds..........................  71.26(1m),(3)(b),..........  
71.45(1t),(2)(a)3 

.....................  87-10,93-8  

  exemption repealed for franchise tax purposes...........................  .....................................  .....................  93-7  
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Exempt income - continued     
 interest income from local professional football stadium district 

bonds...............................................................................................  71.26(1m)(g) ................  .....................  120-7 
 

 related expenses and loss not deductible.........................................  71.26(3)(L) ...................  .....................  33-16,45-16  
 related expenses of certain financial institutions...............................  71.26(3)(ms)    
Exempt organizations .............................................................................  71.26(1),(3)(p),.............  

71.45(1) 
.....................  56-15,73-11,84-33,135-22, 

144-12 
 

 estimated tax.....................................................................................  71.29............................  .....................  62-26  
 exemption repealed for health maintenance organizations........  and 

limited service health organizations ................................................  71.26(1)(a),(2)(a) .........  .....................  93-7,110-28  
 exemption repealed for railroads, sleeping car companies,.  and car 

line companies ................................................................................  71.26(1)(a) ...................  .....................  73-14  
 income from health maintenance organizations and limited .  service 

health organizations ........................................................................  .....................................  .....................  93-7  
 Native American tribe corporations (see “Native American 

corporations, imposition of tax") 
    

 temporary surcharge (see "Temporary surcharge, exempt 
organizations") 

    

 University of Wisconsin Hospitals and Clinics Authority ...................  71.26(1)(be) .................  .....................  93-7  
 unrelated business taxable income - 1988 and thereafter ................  71.22(4m),71.24(1m), ..  

71.25(6),(13), 
71.26(1)(a),(3)(p), 
71.265 

.....................  56-14,57-1,58-3, 
59-4,60-15,62-22 

 

  net operating loss ........................................................................  71.26(1)(a) ...................  .....................  69-20  
Extension of time     
 additional assessments and refunds.................................................  71.77(5) .......................  .....................  9-7  
 filing franchise or income returns ......................................................  71.24(7),71.44(3) .........  2.96..............  1-4,2-3,24-14,24-20, 

35-22,47-8,55-3, 
59-3,85-23,87-10, 
97-13,128-11,P401 

 

 filing information returns....................................................................  71.73(2) .......................  .....................  P401  
 foreign corporations with no office in the United States ....................  71.24(7),71.44(3) .........  .....................  73-14,P401  
     
F     
     
Failure to file (see “Assessments”)     
False or fraudulent returns (see “Fraud”)     
Family care districts (see “Exempt income, income received by family 

care districts”) 
    

Farmland preservation credit..................................................................  71.57............................  .....................  5-1,7-3,9-3,35-3, 
39-11,40-4,52-28, 
57-18,P128,P503 

 

 amended ...........................................................................................  71.59(3)    
 appeals..............................................................................................  71.88(1)(b)    
 certification that prior taxes are paid - 1988 and thereafter...............  71.59(1)(b) ...................  .....................  56-24,66-2  
 claimant defined................................................................................  71.58(1) .......................  .....................  56-22,59-12  
 computations.....................................................................................  71.60(1) .......................  .....................  73-19,87-10  
 department defined ...........................................................................  71.58(2)    
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Farmland preservation credit - continued     
 extension of time to file 1988 claims .................................................  .....................................  .....................  66-2  
 farmland defined ...............................................................................  71.58(3) .......................  .....................  7-3,56-23,68-34,73-18  
 filing deadline ....................................................................................  71.59(2)(a) ...................  .....................  11-2,73-17  
 gross farm profits ..............................................................................  71.58(4) .......................  .....................  49-15,56-23  
 household defined.............................................................................  71.58(5)    
 household income defined ................................................................  71.58(6) .......................  .....................  56-23  
 income defined..................................................................................  71.58(7) .......................  .....................  55-13,73-18  
 information required when filing ........................................................  71.59(1)(b)    
 interest not allowed ...........................................................................  71.61(3)    
 minimum credit..................................................................................  71.60(2) .......................  .....................  56-24  
 no tax change field audits .................................................................  71.74(8)(a) ...................  .....................  51-14  
 offset against outstanding liabilities ..................................................  71.61(1)    
 percentage of taxes allowed .............................................................  71.60(1)    
 property taxes accrued defined.........................................................  71.58(8) .......................  .....................  56-23  
 refund as income...............................................................................  71.61(2) .......................  .....................  20-4  
Farmland tax relief credit (see “Credits, farmland tax relief”)     
Federal abstracts (see “Internal Revenue Service adjustments”)     
Federal income tax returns.....................................................................  71.24(2),71.365(5), ......  

71.44(1)(b) 
2.10   

Federal income taxes not deductible......................................................  71.26(2),71.45(2) .........  2.41..............  1-4,24-12  
Federal minimum tax not deductible.......................................................  71.26(2),71.45(2) .........  .....................  58-14  
Federal regulations, rules, and court cases............................................  .....................................  .....................  57-13  
Field audits (see “Assessments”)     
Filing requirements     
 consolidated (see “Consolidated filing (not allowed)”)     
 filing deadlines     
  estimated tax (see “Estimated tax, due date”)     
  extensions (see “Extension of time”)     
  farmland preservation credit (see “Farmland preservation credit”)     
  franchise or income tax................................................................  71.24(1),71.44(1) .........  .....................  62-22,65-6  
  information returns.......................................................................  71.69,71.70(2),71.71, ..  

71.72 
2.04,2.05......  52-33,59-2,62-46  

   failure to file (see “Penalties, failure to file information return”)     
  short-period returns .....................................................................  71.24(1),(9)(a)..............  .....................  68-27  
  temporary surcharge (see "Temporary surcharge")     
  timely filed defined .......................................................................  71.80(18) .....................  .....................  59-16  
 forms     
  copies of returns filed...................................................................  .....................................  .....................  65-5  
  declaration of inactivity: 4H..........................................................  71.24(3),71.44(1)(c).....  .....................  48-21  
  information: WT-9,9b,8 ................................................................  71.65,71.69,71.70,.......  

71.71,71.72 
2.04,2.05......  47-8,53-1,59-2  

  magnetic media ...........................................................................  .....................................  .....................  74-2,P509  
  obtained.......................................................................................  .....................................  2.08..............  6-3,11-2,54-1,59-3  
  reproduction.................................................................................  .....................................  2.09..............  98-7  
  returns: 4,4B,4BL,4C,5,5E,5S .....................................................  .....................................  2.03   
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Filing requirements, forms - continued     
  underpayment of estimated tax - 4U (see "Underpayment of 

estimated  taxes") 
    

 nontaxable income............................................................................  71.24(1),71.44(1)(a).....  .....................  97-12  
 petition for court order .......................................................................  71.80(10) .....................  .....................  47-8  
 under a section 338(h)(10) election ..................................................  71.24(1) .......................  .....................  71-16  
 under an “F” reorganization...............................................................  71.22(10) .....................  .....................  68-29  
 who must file .....................................................................................  71.24(1)    
  active corporations.......................................................................  71.24(1),(1m),71.44(1),  

(1m) 
.....................  57-16,142-12  

  car line companies.......................................................................  .....................................  .....................  73-14  
  health maintenance organizations - 1996 and thereafter ............  71.26(1)(a),(2)(a) .........  .....................  93-7  
  inactive corporations....................................................................  71.24(3),71.44(1)(c).....  .....................  142-12  
  limited service health organizations - 1996 and thereafter ..........  71.26(1)(a),(2)(a) .........  .....................  93-7,110-28  
  nexus (see “Nexus”)     
  railroads .......................................................................................  .....................................  .....................  73-14  
  sleeping car companies...............................................................  .....................................  .....................  73-14  
  temporary surcharge (see “Temporary surcharge”)     
Financial asset securitization investment trusts (FASITs)......................  .....................................  .....................  104-17,109-7,116-12,120-6,

135-22,144-12 
 

Financial organizations      
 bad debts ..........................................................................................  71.26(2)(a),(3)(x)..........  .....................  72-24  
Fiscal years (see “Accounting, allowable periods”)     
Foreign corporations...............................................................................  71.23    
Foreign income taxes deductible (see “Deductions, taxes”)     
Foreign sales corporations (FSCs).........................................................  71.26(3)(r) ....................  .....................  42-21,52-15,90-26  
 net income computation - 1995 and thereafter .................................  .....................................  .....................  93-8  
Foreign source income (see “Dividends”)     
Forms (see “Filing requirements, forms”)     
Fractional year (see “Accounting, fractional year”)     
Franchise companies .............................................................................  .....................................  .....................  37-15  
Franchise tax     
 computation.......................................................................................  71.23(2),71.43(2) .........  .....................  62-25  
 imposition..........................................................................................  71.23(2),71.43(2) .........  .....................  47-3  
 rate (see “Tax rates, franchise taxes”)     
Fraud     
 penalties (see “Penalties, fraud - 100%”)     
     
G     
     
Gain or loss     
 federal-Wisconsin basis differences .................................................  71.26(2)(a), 71.34(l)(d),  

71.45(2)(a)6 
.....................  52-13  

 involuntary conversions (see “Involuntary conversions”)     
 liquidation (see “Liquidating corporations”)     
 property used in business .................................................................  .....................................  .....................  1-4  
 related party transactions..................................................................  71.26(3)(m) ..................  .....................  52-15,68-33  
Government bond interest ......................................................................  71.26(2)(b) ...................  2.65   
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Government contracts     
 price redeterminations.......................................................................  71.30(4)    
 refund claims.....................................................................................  71.30(4) .......................  2.12   
 renegotiation .....................................................................................  71.30(4)    
     
H     
     
Health maintenance organizations (see "Filing requirements, who must 
file, health maintenance organizations") 

    

Hearings (see “Appeals”)     
Historic structure credit (see “Credits, historic structure”)     
     
I     
     
Imputed interest......................................................................................  71.30(2),71.80(1)(b)    
Income tax     
 imposition..........................................................................................  71.23(1),71.43(1)    
 rate (see “Tax rates, income tax”)     
Indian corporations (see "Native American corporations")     
Information returns (see “Filing requirements, forms, information”)     
Installment sales.....................................................................................  71.30(6)    
Insurance companies .............................................................................  .....................................  .....................  52-16,73-12  
 addback of exempt or excluded interest and dividends received 

deduction.........................................................................................  71.45(2)(a)3,4 ..............  .....................  78-14,102-13,102-14  
 amortization of bond premiums.........................................................  .....................................  .....................  39-11  
 apportionment formula ......................................................................  71.45(3) .......................  .....................  52-18  
 dividends received deduction     
  effective for tax years beginning 1-1-93 and thereafter ...............  71.45(2)(a)8 .................  .....................  83-8  
 elections under IRC...........................................................................  71.49(2) .......................  .....................  37-28  
 estimated payments (see "Estimated tax, insurance companies”)     
 exemption..........................................................................................  71.45(1) .......................  .....................  62-25  
 fire department dues .........................................................................  .....................................  .....................  47-27  
 Internal Revenue Code defined ........................................................  71.42(2) .......................  .....................  24-11,28-20,33-18,37-27, 

43-27,47-3,52-16,56-15, 
56-16,62-21,67-3,73-11, 
77-5,83-7,87-9,93-6,97-9, 
104-14,109-7,116-12, 
135-22,144-12 

 

 life insurance clarified .......................................................................  71.42(3)    
 loss carryovers ..................................................................................  71.45(2)(a)1 .................  .....................  37-27,52-18  
 net income.........................................................................................  71.45(2) .......................  .....................  1-4,43-28,62-22, 

62-23,62-24 
 

 tax limit on insurance companies......................................................  71.46(3) .......................  .....................  43-28,52-18  
 tax rates ............................................................................................  71.46(1),(2)    
 taxability ............................................................................................  71.43(1),(2)    
 taxes not deductible ..........................................................................  71.45(2)(a)5 .................  .....................  47-27  
Intercompany loans (see “Affiliated corporations, consolidated return 
adjustments”) 
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Intercompany pricing and allocation (see “Allocation of income”)     
Interest     
 assessments - 12% (franchise-income)............................................  71.82(1)(a) ...................  2.88   
 delinquent taxes (see “Delinquent taxes, interest”)     
 deposits in appellate bureau - 9%.....................................................  71.90(1)    
 deposits with state treasurer - 9%.....................................................  71.90(2)    
 excessive “quick refunds”..................................................................  71.84(2)(c) ...................  .....................  73-12  
 extension period................................................................................  71.24(7),71.44(3) .........  .....................  35-23  
 fraudulent farmland preservation and community development 

credits - 18% ...................................................................................  71.82(2)(c)    
 not allowed on     
  farmland preservation credit refunds ...........................................  71.61(3)    
  farmland tax relief credit refunds .................................................  71.28(2m)(d)    
  income tax refunds during first 90 days .......................................  71.82(1)(b)    
 refunds - 9%......................................................................................  71.82(1)(b)    
 regular vs. delinquent rate on unpaid taxes ......................................  71.82(1),(2) ..................  .....................  101-20  
Interest income.......................................................................................  71.26(3)(b),(d)..............  .....................  52-13,62-23  
 from certain WHEDA bonds - effective 1-1-04 ..................................  71.26(1m)(em) .............  .....................  137-5  
 local cultural arts district bonds (see “Exempt income, interest 

income from local cultural arts district bonds”) 
    

 local exposition district bonds (see “Exempt income, interest income 
from local exposition district bonds”) 

    

 local professional football stadium district bonds (see “Exempt 
income, interest income from local professional football stadium 
district bonds”) 

    

 WHEDA and local exposition bonds - 1995 and thereafter...............  .....................................  .....................  93-7  
Internal Revenue Code - 1986 milk production termination program.....  71.22(5) .......................  .....................  47-4  
Internal Revenue Code defined     
 general ..............................................................................................  71.22(4),71.26(3) .........  .....................  52-13,56-13,62-16, 

73-11,77-5,83-7,87-9,93-6, 
97-9,104-14,109-7,116-12, 
120-6,135-22,144-12 

 

 insurance companies (see “Insurance companies, Internal Revenue 
Code defined”) 

    

 real estate investment trusts (see “Real estate investment  
trusts (REITs)”) 

    

 real estate mortgage investment conduits (see “Real estate 
mortgage investment conduits (REMICs)”) 

    

 regulated investment companies (see “Regulated investment 
companies”) 

    

 tax-option corporations (see “Tax-option corporations”)     
 unrelated business income (see “Exempt organizations”)     
Internal Revenue Service adjustments     
 statute of limitations (see “Statute of limitations”)     
 taxpayer must notify Department of Revenue...................................  71.76............................  2.105............  1-4,4-1,33-35,73-37,98-8  
Internal Revenue Service information ....................................................  71.78(4)    
Interstate business (see “Apportionment”)     
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Involuntary conversions..........................................................................  71.26(3)(v) ...................  .....................  52-16  
 conversion on or after 2-6-95 ............................................................  71.26(2)(b)9,10 ............  .....................  97-10  
     
J     
     
Joint ventures (see “Apportionment, partnership and joint venture 
income”) 

    

     
L     
     
Late filing fee (see “Penalties, late-filing of returns”)     
Late returns and reports, identifying .......................................................  71.24(1)    
Late returns filed with field auditor..........................................................  71.24(1)    
Limitations (see “Statute of limitations”)     
Limited liability company treated as corporation.....................................  .....................................  .....................  126-5  
Limited service health organizations (see "Filing requirements, who 
must file, limited service health organizations") 

    

Local business taxes (see “Deductions, taxes, local business taxes”)     
Lottery prizes (see “Allocation of income, lottery prizes”)     
     
M     
     
Manufacturer’s sales tax credit...............................................................  71.28(3),71.47(3) .........  2.11..............  14-2,15-1,43-25,63-13  
 adjustment to credit carryforward......................................................  .....................................  .....................  78-14,138-25  
 carryforward of credit ........................................................................  71.28(3)(c),71.47(3)(c).  .....................  52-19,60-14,109-8,138-25  
  increase carryover period to 20 years .........................................  .....................................  .....................  138-45  
  unused credits as of 1-1-06 .........................................................  .....................................  .....................  137-5,145-16  
 credit allowed in year tax paid...........................................................  .....................................  .....................  26-16  
 credit includable as income (see “Net income”)     
 manufacturing defined.......................................................................  71.28(3)(a)1, ................  

71.47(3)(a)1 
.....................  60-15  

 no claims allowed - effective 1-1-06..................................................  .....................................  .....................  137-5  
 no tax change field audits .................................................................  .....................................  .....................  51-14  
 pass-through to tax-option shareholder     
  not allowed - 1987 through 12-31-97...........................................  .....................................  .....................  63-13  
  allowed - effective 1-1-98.............................................................  71.28(3)(b) ...................  .....................  104-18,109-8  
 replaced with manufacturing investment credit - effective 1-1-08.....  .....................................  .....................  137-5  
 sales tax deduction not allowed - 1980-1986....................................  .....................................  .....................  19-2,21-2  
  expired tax credit not deductible ..................................................  .....................................  .....................  99-28  
 taxes paid to other states not allowed...............................................  71.28(3)(b) ...................  .....................  78-15  
Mergers ..................................................................................................  71.80(21) .....................  .....................  130-3  
 business loss carryforward (see “Business loss carryforward, 

mergers”) 
    

Mileage factor, motor carriers (see “Apportionment, motor carriers, 
interstate”) 
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Modifications to the Internal Revenue Code...........................................  71.26(3) .......................  .....................  52-13,62-23,62-24,67-3, 

135-23 
 

 amortizable bond premium (see “Bonds, premiums”)     
 basis adjustments to bonds (see “Bonds, basis”)     
 basis adjustments to discharge of indebtedness (see “Discharge of 

indebtedness, basis adjustments”) 
    

 business loss carryforward (see “Business loss carryforward”)     
 carryover of tax attributes (see “Carryover, tax attributes in 

corporate acquisitions”) 
    

 consolidated returns (see “Consolidated filing (not allowed)”)     
 controlled foreign corporations (see “Controlled foreign 

corporations”) 
    

 deduction for dividends received (see “Dividends, deductible”)     
 deduction for dividends received on preferred stock (see “Dividends, 

received on certain preferred stock”) 
    

 deemed dividend income (see “Dividends, deemed”)     
 depletion (see “Depletion”)     
 depreciation and amortization (see “Depreciation”)     
 domestic international sales corporation (see “Domestic 

international sales corporation (DISC), 1984 and thereafter”) 
    

 exclusion of interest income (see “Interest income")     
 exempt interest income (see “Interest income”)     
 exempt organizations (see “Exempt organizations”)     
 expenses related to exempt income (see “Exempt income, related 

expenses and loss not deductible”) 
    

 expenses related to exempt income of certain financial institutions 
(see “Exempt income, related expenses of certain financial 
institutions”) 

    

 foreign sales corporations (see “Foreign sales corporations (FSCs)”)     
 income from discharge of indebtedness (see “Discharge of 

indebtedness”) 
    

 involuntary conversions (see “Involuntary conversions”)     
 nuclear decommissioning trust and reserve funds (see “Nuclear 

decommissioning trust and reserve funds”) 
    

 taxes (see “Deductions, taxes”)     
 trade or business expenses (see “Business expenses”)     
 transactions between related parties (see “Gain or loss, related 

party transactions”) 
    

Motor carriers (see “Apportionment, motor carriers, interstate”)     
     
N     
     
Native American corporations     
 apportionment (see “Apportionment, Native American corporations”)     
 imposition of tax ................................................................................  71.23,71.26(1)(e) .........  .....................  69-29,128-41,P405  
 nexus (see “Nexus, Native American corporations”)     
Negligence penalty (see “Penalties”)     
Net business loss carryforward (see “Business loss carryforward”)     
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Net income .............................................................................................  71.26(2),71.34(1), ........  

71.45(2) 
.....................  52-13,65-25  

 credits as income ..............................................................................  71.34(1)(e),(g)..............  .....................  63-13,104-19  
Nexus .....................................................................................................  71.23(1),(2),71.43(1),(2) 2.82   
 activities that do not create ...............................................................  71.23(3) .......................  .....................  35-3,46-28,116-13  
 certificate of authority ........................................................................  .....................................  .....................  34-12,44-19  
 definition of “doing business” expanded............................................  71.22(1r) ......................  .....................  116-15,126-5  
 deliveries with freight charge.............................................................  .....................................  .....................  25-11  
 Native American corporations ...........................................................  .....................................  2.82   
 ownership of an interest in a general partnership .............................  .....................................  .....................  42-19  
 ownership of an interest in a limited partnership     
  prior to 1-1-01 ..............................................................................  .....................................  2.82..............  76.14  
  taxable years beginning on or after 1-1-01 ..................................  71.25(15) .....................  2.82..............  126-5  
 part-year............................................................................................  .....................................  2.82   
 presence of intangibles .....................................................................  71.23(1),(2) ..................  2.82..............  94-34  
 publishers - foreign............................................................................  71.23(3) .......................  .....................  35-3  
 questionnaire.....................................................................................  .....................................  2.82   
 state of incorporation creates nexus .................................................  .....................................  2.82   
No tax change field audits ......................................................................  71.74(2),71.75,71.88 ...  .....................  51-13  
Nonapportionable income (see “Allocation of income”)     
Nonprofit organizations (see “Exempt organizations”)     
Nonresident trusts (see “Allocation of income, nonresident trusts”)     
Nontaxable income (see “Filing requirements, nontaxable income”)     
Notices (see “Assessments”)     
Nuclear decommissioning trust and reserve funds ................................  71.22(7),71.23(2), ........  

71.26(3)(o) 
.....................  52-15  

O     
     
Office audits (see “Assessments”)     
Officers’ compensation (see “Compensation”)     
Offset, net business loss (see “Business loss carryforward”)     
Open records law ...................................................................................  19.32(2)    
Ores, percentage depletion (see “Depletion”)     
     
P     
     
Paid, definition........................................................................................  71.22(8)    
Partnership income or loss (see “Apportionment, partnership and joint 
venture income”) 

    

Partnerships, publicly traded ..................................................................  .....................................  .....................  56-14  
 transitional rules (see “Transitional rules, publicly traded 

partnerships”) 
    

 treated as corporations .....................................................................  71.20(1),71.21(1), 
71.22(1) 

   

Payment of taxes assessed (also see “Assessments”)     
 electronic funds transfer (see "Electronic funds transfer (EFT)")     
Payroll (see “Compensation”)     
Payroll factor (see “Apportionment, factors, payroll factor”)     
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Penalties     
 criminal felony ...................................................................................  71.83(2)(b)2    
 deductibility .......................................................................................  71.83(1)(b)1,71.80(5),..  

71.85(1) 
.....................  3-2,5-2  

 evasion of levy ..................................................................................  71.83(2)(b)3    
 failure to file information return..........................................................  71.83(1)(a)1m ..............  .....................  97-18  
 failure to file surety bond ...................................................................  71.83(2)(a)6    
 failure to keep proper records ...........................................................  71.83(1)(a)7    
 false documents ................................................................................  71.83(2)(a)2 .................  .....................  43-51  
 fraud - 100%......................................................................................  71.83(1)(b)1 .................  .....................  43-51,47-25,73-36  
 fraudulent credit claims .....................................................................  71.83(2)(b)4    
 late-filing of returns - 7-20-85 through 4-30-92 .................................  .....................................  .....................  43-51,47-25  
 late-filing of returns - 5-1-92 and thereafter.......................................  71.83(3) .......................  .....................  77-10  
 misdemeanor ....................................................................................  71.83(2)(a)1 .................  .....................  43-51  
 negligence (25%)     
  incorrect, incomplete....................................................................  71.83(1)(a)2 .................  .....................  47-25,128-14  
  late ...............................................................................................  71.83(1)(a)1    
 negligent credit claims ......................................................................  71.74(8)(c)    
 unauthorized disclosure ....................................................................  71.83(2)(a)3 .................  .....................  43-50  
Percentage depletion (see “Depletion”)     
Percentage of completion method (see “Accounting, allowable 
methods”) 

    

Personal holding company (see “Allocation of income, personal holding 
company”) 

    

     
Personal services (see “Apportionment, apportionable income defined”)     
Pipeline companies (see “Apportionment, pipeline companies, 
interstate”) 

    

Pollution abatement equipment ..............................................................  71.26(2)    
Power of attorney ...................................................................................  71.78(4)(e) ...................  1.13..............  45-3  
Predecessor’s tax liability .......................................................................  71.74(7)    
Premium on bonds (see “Bonds”)     
Price redetermination (see “Government contracts”)     
Private letter ruling system .....................................................................  73.035..........................  .....................  56-36,57-1,P111  
Property factor (see “Apportionment”)     
Public utilities (see “Apportionment, public utility”)     
Publicly traded partnerships (see “Partnerships, publicly traded”)     
     
Q     
     
Quarries, depletion (see “Depletion”)     
Quick refund of estimated tax (see “Estimated tax”)     
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R     
     
Railroads     
 apportionment of income (see "Apportionment, railroads, interstate")     
 filing requirements (see "Filing requirements, who must file, 

railroads") 
    

Rate of tax (see “Tax rates”)     
Real estate investment trusts (REITs)....................................................  71.26(2)(b) ...................  .....................  52-18,56-16,62-18,62-25, 

67-3,73-11,83-7,87-9,93-6, 
97-9,104-14,109-7,116-12, 
120-6,135-22,144-12 

 

 depreciation.......................................................................................  .....................................  .....................  73-12,83-7,87-9,93-6,97-9, 
104-14, 109-7,135-22 

 

 subsidiaries .......................................................................................  71.26(2)(b) ...................  .....................  71-17  
Real estate mortgage investment conduits (REMICs)............................  71.26(1)(f),(2)(b) ..........  .....................  52-18,56-16,62-18,62-25, 

67-3,73-11,83-7,87-9,93-6, 
97-9,104-14,109-7,116-12, 
120-6,135-22,144-12 

 

 depreciation.......................................................................................  .....................................  .....................  73-12,83-7,87-9,93-6,97-9, 
104-14,109-7,135-22 

 

Real estate taxes (see “Deductions, taxes”)     
Records     
 accounting method (see “Accounting”)     
 machine readable..............................................................................  71.80(9) .......................  .....................  87-26  
Recoupment of assessment from refund claim (see “Appeals, doctrine 
of recoupment”) 

    

Recycling fee ..........................................................................................  73.03(36) .....................  .....................  67-10  
 replaced with temporary surcharge...................................................  .....................................  .....................  73-31,74-1  
Recycling surcharge - effective 1-1-00 ...................................................  77, subch. VII...............  .....................  116-5  
 gross receipts defined.......................................................................  .....................................  2.32..............  122-19,126-7  
Redetermination petition (see “Appeals”)     
Refunds     
 appeals (see “Appeals, refund claims")     
 claims     
  after field audit assessment     
   within 2 years - assessments issued on or after 4-30-86 .......  71.75(4),(5) ..................  .....................  47-7  
   within 4 years - assessments for taxable years beginning .....
    on or after 1-1-2000 

71.75(5) .......................  .....................  104-42  

  after field audit refund..................................................................  71.75(4) .......................  .....................  73-36  
  after no tax change field audit......................................................  .....................................  .....................  73-36  
  after office audit assessment     
  capital loss carryback ..................................................................  71.75(5m)    
  during extension period ...............................................................  71.77(5) .......................  .....................  9-7,73-36  
  extension of time period to act on claim for refund......................  71.57(7) .......................  .....................  73-36  
  renegotiation or price redetermination (see “Government 

contracts”) 
    



Corporation Franchise and Income Tax - continued 62 
 

 Statute Admn. Rule 
Tax Bulletin and 
Publication (P) AGO (A) 

     
Refunds, claims - continued     
  required to be filed on forms prescribed by Department of 

Revenue.....................................................................................  71.75(6) .......................  .....................  87-26,101-2  
 delinquent interest and penalties ......................................................  71.75............................  .....................  73-38  
 interest (see “Interest”)     
 quick refund of estimated tax (see “Estimated tax”)     
 timely filed defined ............................................................................  .....................................  2.12(2)   
Regulated corporation - dividends paid to holding company (see 
“Dividends”) 

    

Regulated investment companies ..........................................................  71.26(2)(b) ...................  .....................  37-27,43-27,47-4,52-18, 
56-16,67-3,73-11,83-7,87-9,
93-6,97-9,104-14,109-7, 
116-12,120-6,135-22,144-12

 

 depreciation.......................................................................................  .....................................  .....................  73-12,83-7,87-9,93-6,97-9, 
104-14,109-7,135-22 

 

 filing requirements for multi-fund regulated investment companies..  71.26(2)(b) ...................  .....................  100-28  
Rehabilitation of nondepreciable historic property (see “Credits, 
rehabilitation of nondepreciable historic property”) 

    

Related party transactions (see “Gain or loss, related party 
transactions”) 

    

Renegotiation of government contracts (see “Government contracts”)     
Rental income (see “Allocation of income”)     
Reorganizations......................................................................................  .....................................  .....................  70-28,94-40  
 recapitalization ..................................................................................  .....................................  .....................  99-32  
 stepped-up basis of assets under section 338 IRC ..........................  71.26(2),(3) ..................  .....................  71-16  
Research credit ......................................................................................  .....................................  .....................  33-17,40-4,43-20,52-19  
 alternative computation method........................................................  71.28(4)(a) ...................  .....................  104-17,137-31  
 carryforward of unused credits..........................................................  .....................................  .....................  138-26  
 computation of credit modified ..........................................................  71.28(4)(a) ...................  .....................  73-15  
 credit as income................................................................................  71.26(2) .......................  .....................  47-4  
 development zone expense credit (see “Development zone credits”)     
 expense credit...................................................................................  71.28(4),71.47(3) .........  .....................  62-27,67-4  
 facilities credit ...................................................................................  71.28(5),71.47(4) .........  .....................  68-30  
 fraudulent claims (see “Penalties” and “Interest”)     
 not allowed for tax-option corporations and partnerships - 1986 and 

thereafter .........................................................................................  71.365(3)    
Retailers     
 business association (see “Exempt organizations”)     
 installment sales (see “Installment sales”)     
 sales factor (see “Apportionment”)     
Returns (see “Filing requirements”)     
Revenue tons, airlines (see “Apportionment, air carriers, interstate”)     
Royalties     
 information returns (see “Filing requirements, filing deadlines, 

information returns”) 
    

 situs of income (see “Allocation of income”)     
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S     
     
Safe harbor leases .................................................................................  .....................................  .....................  84-22  
Safe havens............................................................................................  71.30(2),71.80(1)(b)    
Sales factor (see “Apportionment”)     
Sales of capital assets     
 gain or loss (see “Basis for gain or loss”)     
 liquidating corporation (see “Liquidating corporations”)     
Sales tax credit (see “Manufacturer’s sales tax credit”)     
Secrecy of returns (see “Confidentiality of returns”)     
Separate accounting (see “Allocation of income, separate accounting”)     
Services provided by affiliate (see “Affiliated corporations, consolidated 
return adjustments”) 

    

Situs of income (see “Allocation of income”)     
Sleeping car companies     
 apportionment of income (see "Apportionment, sleeping car 

companies") 
    

 filing requirements (see "Filing requirements, who must file, sleeping 
car companies") 

    

Small business corporations (see “Tax-option corporations”)     
State income taxes (see “Deductions, taxes”)     
Statute of limitations ...............................................................................  71.77............................  .....................  1-4,42-19,62-46,74-21  
 assessments relating to public water utilities ....................................  71.77(2m) ....................  .....................  104-17  
 capital loss carryback........................................................................  71.75(5m) ....................  .....................  56-18  
 date that return is considered filed....................................................  71.77(8) .......................  .....................  97-13  
 extensions (see “Extension of time, additional assessments and 

refunds”) 
    

 IRS adjustments     
  90 days ........................................................................................  71.77(7)(b)    
  4 years .........................................................................................  71.77(7)(b) ...................  .....................  52-34,57-13  
 six-year..............................................................................................  71.77(7)(a)    
 waivers (see “Extension of time, additional assessments and 

refunds”) 
    

Stockholders’ liability for corporate taxes (see “Assessments, dissolved 
corporations”) 

    

Subchapter S treatment (see “Tax-option corporations”)     
Subpoenas .............................................................................................  71.74(2)(b)    
     
T     
     
Tax Appeals Commission (see “Appeals”)     
Tax-option corporations..........................................................................  71.32 to 71.365............  .....................  13-A4,15-A3,20-4,33-19, 

37-27,52-22,55-2,55-3, 
56-19,62-35,73-11,104-15, 
109-7,116-12,120-6,135-
22,P102 

 

 basis in tax-option corporation stock.................................................  71.365(1) .....................  .....................  110-27  
 built-in gains tax ................................................................................  71.35............................  .....................  67-3,73-12  
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Tax-option corporations - continued     
 business loss carryforward not allowed ............................................  71.365(2)    
 credits not allowed ............................................................................  71.365(3)    
 election for Wisconsin franchise/income tax purposes .....................  71.365(4) .....................  .....................  91-18  
 Internal Revenue Code defined ........................................................  71.34(1g) .....................  .....................  77-5,83-7,87-9,93-6,97-9, 

104-15,135-22,144-12 
 

pass-through of manufacturer's sales tax credit to shareholders......  71.28(3)(b) ...................  .....................  104-18  
 taxable state and municipal bond interest.........................................  71.36(1m) ....................  .....................  93-8  
 treatment of certain exempt bond interest.........................................  71.36(1m) ....................  .....................  96-24  
 treatment of officer's life insurance ...................................................  71.34(1),(1g) ................  .....................  86-28  
 treatment of qualified subchapter S subsidiaries ..............................  71.365(7) .....................  .....................  110-39,115-36  
Tax rates     
 franchise taxes ..................................................................................  71.27(2),71.46(2)    
 income tax.........................................................................................  71.27(1),71.46(1)    
Tax year defined.....................................................................................  71.22(10)    
Taxes deductible (see “Deductions, taxes”)     
Technology zone tax credit.....................................................................  71.07(3g)(a)2 ...............  .....................  126-5  
 carryforward of unused credits..........................................................  .....................................  .....................  138-25  
 revised computation effective 1-1-02 ................................................  .....................................  .....................  137-4  
Temporary surcharge .............................................................................  .....................................  .....................  73-31,74-1,75-1,85-32,P400  
 computation.......................................................................................  .....................................  .....................  73-34  
 deductibility .......................................................................................  .....................................  .....................  76-15  
 estimated payments ..........................................................................  .....................................  .....................  76-17,83-9  
 exempt organizations ........................................................................  .....................................  .....................  76-18  
 exemption for corporations with less than $4,000 of total receipts ...  .....................................  .....................  93-11  
 filing deadlines ..................................................................................  .....................................  .....................  73-33,75-1,83-9  
 rate changes - effective date.............................................................  77.945..........................  .....................  83-10  
 rates for taxable years beginning on or after 1-1-98 .........................  .....................................  .....................  107-1  
 religious groups.................................................................................  .....................................  .....................  76-18  
 replaced with recycling surcharge (permanent) - 2000 and thereafter

  77,subch.VII.................  .....................  116-5 
 

Throwback sales (see “Apportionment, factors, sales factor”)     
Timely filed returns (see “Filing requirements, filing deadlines, timely 
filed defined”) 

    

Transitional rules     
 corporate liquidations ........................................................................  s.3047(1)(c) of 1987 

Wis. Act 27 
   

 federalization - 1987 tax year............................................................  s.3047(1)(a) of 1987 ....  
Wis. Act 27 

.....................  52-16,58-15,58-17  

 mirror subsidiaries.............................................................................  s.3047(2g) of 1987.......  
Wis. Act 399 

.....................  56-14  

 publicly traded partnerships ..............................................................  s.3047(2i) of 1987........  
Wis. Act 399 

.....................  56-14  

 regulated investment companies ......................................................  s.3047(2n) of 1987 Wis. 
Act 399 

   

 tax-option corporations......................................................................  s.3047(1) of 1987 Wis. 
Act 399 

   

Truckers (see “Apportionment, motor carriers, interstate”)     
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U     
     
Underpayment of estimated taxes     
 considered interest............................................................................  71.84(2) .......................  .....................  56-18,62-26  
 delinquent interest.............................................................................  71.84(2)(a)    
 exception to interest ..........................................................................  71.29(7)    
 Form 4U ............................................................................................  .....................................  .....................  11-1  
Unitary business .....................................................................................  71.25(5),(6) ..................  2.39   
United States obligations, interest from (see “Interest income”)     
Unrelated business taxable income (see “Exempt organizations, 
unrelated   business taxable income”) 

    

Urban mass transportation companies...................................................  71.37-71.40..................  .....................  87-10  
Utilities - apportionment (see “Apportionment, public utility”)     
     
V     
     
Veterans trust fund - effective 1-1-2005 .................................................  71.30(11) .....................  .....................  144-15  
Voluntary disclosure ...............................................................................  .....................................  .....................  101-25,129-9,142-24  
Voluntary Employees' Beneficiary Association (VEBA)..........................  .....................................  .....................  61-14  
     
W     
     
Wages (see “Compensation”)     
Waivers     
 appeal requirements .........................................................................  .....................................  ..... . ..............  ............................................  A10 
  statute of limitations (see “Extension of time, additional    

assessments and  refunds”) 
    

Warrants (see “Delinquent taxes”)     
Waste treatment plant (see “Pollution abatement equipment”)     
Windfall profits tax (see “Deductions, taxes”)     
Wisconsin housing and economic development authority     
 credit for investment in ......................................................................  71.28(1),71.47(1) .........  .....................  32-2,43-30,56-17  
  carryforward of unused credits ....................................................  .....................................  .....................  138-24  
 credit includable as income...............................................................  71.26(2)    
Wisconsin relocation payments ..............................................................  32.19(4)(c)    
Writ of mandamus ..................................................................................  71.80(10) .....................  .....................  24-6  
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ADDENDUM 
To Corporation Franchise and Income Tax Topical Index 

 
Attorney Generals’ Opinions 

 
 

 
 Vol. Page Date 

A1 42 115 05-13-53 

 11 254 1922 

    

A2 22 1007 12-06-33 

 21 698 07-06-32 

 Vol. Page Date 

A3 22 95 02-23-33 

    

A4 22 809 10-03-33 

    

A5 18 264 05-15-29 

    

A6 07 471 08-19-18 

 Vol. Page Date 

A7 09 328 1920 

    

A8 11 715 1922 

    

A9 20 573 07-27-31 

    

A10 37 491 09-42-08 
 

 


